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ENERGY, DEPARTMENT OF
An amendment to the Department's procurement regulations which seeks to add incentive 
clauses for fixed price incentive, cost-plus-incentive fee and cost-plus-award 
fee contracts has recently been issued (see the 2/17/81 Fed. Reg., pp. 12646-55). 
Additionally, the proposal adds a new subpart, Multiple Awards-Phased Procurements; 
reduces the level at which waivers of audit of proposals which exceed the stipulated 
thresholds may be granted; deletes the requirement for approval by the Senior 
Procurement Official; deletes references to the renegotiation board, and; describes 
circumstances under which Contractors Procurement System Reviews are to be conducted. 
Comments are requested by 3/19/81. For additional information contact Richard 
Langston at 202/252-8188.
FEDERAL RESERVE BOARD
New forms to be filed by foreign organizations conducting a banking business in the
U.S., which require financial reporting substantially equivalent to that required 
of domestic banking organizations, have been released by the Board on 2/9/81. The 
reports require submission of financial statements which will in part be open to 
the public and in part be held confidential, and include a discussion of the 
accounting practice used in preparing the financial statements. For additional 
information contact Stephen Lovette at 202/452-3622.
FEDERAL RESERVE BOARD
Comments on the Board's amendments to Regulation D - Reserve Requirements of Depository
Instituions and Regulation Q - Interest on Deposits have been extended until 3/16/81.
The regulations seek to facilitate the establishment in the U.S. of international 
banking facilities of depository institutions, Edge and Agreement corporations, 
and branches and agencies of foreign banks located in the U.S. (see the 12/29/80 
Wash. Rept.). For additional information contact Gilbert Schwartz at 202/452-3625.
GENERAL ACCOUNTING OFFICE
"Millions Can Be Saved By Identifying Supplemental Security Income Recipients Owning
Too Many Assets" is the title of a 2/4/81 GAO Report to the Congress. According
to the report, more than $100 million was overpaid for each fiscal year 1977, 1978 
and 1979 to SSI recipients who own assets valued in excess of what is allowed under 
that program. The overpayments, according to GAO, are concerned primarily with the 
value and ownership of bank accounts and real property other than the recipient’s 
heme, and the IRS is precluded from releasing bank account ownership information 
to the Social Security Administration because it is tax return information which 
requires the consent of the SSI applicant or recipient. In addition to recommending 
that tax information consent forms be signed by applicants and recipients, the GAO 
stated that the effect of the resource disposition dollar limitation should be 
assessed with a view to either substantially raise or eliminate the dollar limita­
tions "so that benefits are provided to those the SSI program is intended to assist.' 
Copies of the report may be obtained by contacting the GAO at 202/275-6241 and 
requesting document HRD-81-4.
INTERSTATE COMMERCE COMMISSION
A 30-day extension of the comment period relating to a proposed rule on business and
entertainment expenses has been granted by the Commission after a request by
representatives of the motor and rail industries (see the 2/20/81 Fed. Reg.
pp. 13244). Comments are now due on or before 3/23/81. For additional information
contact Byran Brown Jr. at 202/275-7448.
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NATIONAL CREDIT UNION ADMINISTRATION
A rule for share certificate account penalties for premature withdrawals has been
adopted by the Administration (see the 2/19/81 Fed. Reg., pp. 12948-50). The
rule allows Federal credit unions to adopt penalties that result in invasion 
of principal when funds are withdrawn early in the term of a certificate (see 
the 6/30/80 Wash. Rept.). The rule is effective as of 2/12/81. For additional 
information contact Robert Fenner at 202/357-1030.
Credit unions that receive Central Liquidity Facility dividends directly or through 
an agent (or agent group representative) are permitted to exclude those dividends 
in computing Federally-imposed reserve requirements, according to an interpretative 
ruling and policy statement of the NCUA (see the 2/20/81 Fed. Reg, pp. 13204-5).
For additional information contact Mark Medvin at 202/357-1130.
OFFICE OF MANAGEMENT AND BUDGET
Office of Federal Procurement Policy (QFPP) has rescinded its Policy Letter 78-6,
governing ineligibility for Federal contracts of companies which do not comply 
with the wage and price standards, effective 2/5/81 (see the 2/20/81 Fed. Reg, 
pp. 13439-40). This recision, according to OFPP, applies to outstanding 
solicitations, uncompleted contracts, and the list of companies, formerly 
considered noncompliant under Policy Letter 78-6. For additional information 
contact Leroy Haugh at 202/395-6166.
PENSION BENEFIT GUARANTY CORPORATION
The time period within which certain employers may pay their liability to the PBGC
has been extended until 4/1/81 by the Corporation (see the 2/19/81 Fed. Reg.
p. 12970). Additionally, the effective date of four PBGC regulations, Allocation 
of Assets in Non-Multiemployer Plans; Valuation of Plan Benefits in Non-Multi­
employer Plans; Employer Liability for Single Employer Plan Terminations; and 
Determination of Plan Sufficiency and Termination of Sufficient Plans has been 
extended until 4/1/81. For additional information contact Renae Hubbard at 
202/254-4895.
SECURITIES AND EXCHANGE COMMISSION
Ratio of earnings to fixed charges, proposed amendments to Regulation S-K, has been
published for public comment by the SBC (see the 2/18/81 Fed, Reg., pp. 12758-60).
The proposals, according to the SEC, provide revised and standardized requirements
for the presentation of the ratio of earnings to combined fixed charges and 
preferred dividends and, if required, the ratio of earnings to fixed 
charges. Additionally, the proposals would require disclosure of a pro forma 
ratio only in the case of a debt or preferred stock refinancing when the effect 
is to change the historical ratio by 10% or more. Comments should be submitted 
on or before 4/30/81. For additional information contact Rita Gunter at 
202/272-2133.
The filing period for comments on the Standardization of Financial Statement
Requirements in Investment Company Registration Statements and Reports to
Shareholders has been extended until 3/16/81. The original comment period
expired 2/16/81. For additional information contact Mary Crook at 202/272-2033.
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Staff Accounting Bulletin No. 41, dealing with matters relating to the application of 
the financial accounting and disclosure rules for oil and gas producers adopted 
in Accounting Series Release Nos. 257 and 261, has recently been published by the 
Commission (see the 2/18/81 Fed. Reg, pp. 12698-99). In particular, the inter­
pretations set forth the staff’s views on questions pertaining to the effect of 
the recently announced accelerated decontrol of oil prices on the computation of 
future net revenues, the phaseout period for windfall profit tax, and accounting 
changes by first-time registrants engaged in oil and gas producing activities.
For additional information contact James Hall at 202/272-2133.
The Financial and Operational Combined Uniform Single Report (FOCUS), Part I of Form
X-17A-5; Rule 17a-5; and instructions for completion of Part I have been adopted
by the Commission (see the 2/20/81 Fed. Reg., pp. 13205-13). The amendments to
Part I of the FOCUS Report are designed to reorganize the Form so it follows a 
more logical progression from an accounting and operational viewpoint. Paragraph 
(d) of Rule 17a-5 is amended to require that two copies of the Annual Audited 
Report of Financial Statements be sent to the Commission's principal office in 
Washington, D.C. The rules are effective 4/1/81. For additional information 
contact James Moody at 202/272-2370.
TREASURY, DEPARTMENT OF
Employees of tax-exempt charitable organizations who have worked in lesser-developed
countries may be able to exclude, under recent legislation, up to $20,000 of their
wages for tax years beginning after 1978, according to a 2/19/81 IRS News Release
IR-81-22. Only employees of charitable organizations, as defined by section 
503(c) (3) of the IRC may claim the exclusion. A list of the countries excluded 
frcm the "lesser-developed" categories appears in the 1980 instructions to Form 
2555. In addition, according to the IRS, the employee must be either a bona fide 
resident of a foreign country for at least one full tax year or be physically 
present in a foreign country for at least 510 days in any 18 month period.
Copies of the release can be obtained by calling the IRS at 202/566-4054.
The automatic two-month extension until 6/15/81 for individual taxpayers to file their
income tax returns if they are claiming an overpayment of windfall profit tax on
that return does not extend the time for payment of their individual tax liability 
for 1980, according to a 2/18/81 IRS News Release, IR-81-21. Clarifying an 
earlier release, the IRS stated that interest, at the current rate of 12% per year, 
will be charged until the tax is paid for any unpaid tax after 4/15/81. A late 
penalty will be assessed if the total tax due has not been paid by 4/15/81, unless 
reasonable cause exists. An individual will be considered to have reasonable 
cause if the total amount paid by 4/15/81, exceeds or equals 90% of the amount 
shown on Form 1040, and the balance is paid with the Form 1040 filed by 6/15/81.
An individual who does not meet this criterion but who believes reasonable cause 
exists must attach an explanatory statement to Form 1040. Form 4868, Application 
for Automatic Extension of Time to File U.S. Individual Income Tax Return, must 
be used by individuals who wish to make payments by 4/15/81, for the purpose of 
avoiding the late payment penalty and interest. However, taxpayers with refunds 
or no balance due need not file Form 4868. Additional rules for those who derive 
at least two-thirds of their gross income from farming or fishing were also 
published. Recognizing that in most instances farmers and fishermen will not 
have the information available by 3/2/81 to correctly compute their windfall 
profit tax overpayment, the IRS will not assert the penalty for underpayment 
of estimated tax if the total amount paid by 3/2/81 equals or exceeds 90% of the 
amount shown on Form 1040, and the balance due is paid with the Form 1040 by 
6/15/81. Form 4868 must be used by those fanners and fishermen who do not wish 
to file their income tax returns by 3/2/81, but who wish to make payment by that
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date for the purpose of avoiding the underpayment penalty of estimated tax. 
They must also indicate on Form 1040, that they are farmers or fishermen.
A new form for taxpayers to use in reporting income from installment sales
under the Installment Sales Revision Act of 1980 is now available according
to an IRS press release, IR-81-20. The form, Form 6252, Computation of 
Installment Sale Income, should be used by individuals, partnerships, 
corporations, estates or trusts using the installment method to report 
income from sales of real property or casual sales of personal property.
(see the 2/9/81 Wash. Rept.). For additional information taxpayers should 
request a copy of Publication 537, Installment and Deferred Payment Sales 
by contacting the IRS public affairs office at 202/566-4024.
A set of general principles on the eligibility of investment securities for
purchasing, underwriting, holding and dealing in by national banks
will be added to 12 CFR-1 according to a recent proposal by the Comptroller 
of the Currency (see the 2/19/81 Fed. Reg., pp. 12978-81) . The principles 
would provide more concise guidelines for applying the banking law and 
regulations in this area than the codification of individual rulings. 
Comments are requested by 4/20/81. For additional information contact 
Raija Bettauer at 202/447-1880.
Three new forms for reporting the generation-skipping transfer tax have re­
cently been released for public comment by the IRS (see the 2/17/81 Fed.
Reg., p. 12502). The new forms are Form 706-B, Generation-Skipping Transfer 
Tax Return; Form 706-B (1), Information Return by Trustee for Taxable 
Distribution or Termination From a Generation-Skipping Trust; and Form 
706-B(2), Beneficiary’s Share of a Taxable Distribution From  a Generation- 
Skipping Trust. Comments are requested by 4/3/81. For additional infor­
mation contact Michael Siegerist at 202/566-4349.
SPECIAL: SENATE COMMITTEE PROVIDES FORUM FOR SMALL BUSINESS PROBLEMS
The problems and concerns of small business, including capital formation and
retention, taxes, and government regulation, were aired before a special
meeting of the Senate Select Committee on Small Business in Washington, 
D.C, on 2/18/81 attended by representatives of over 80 professional groups
and associations, including Ivan O. Bull, Chairman, AICPA Committee on 
Small Business. Senator Lowell Weicker, Jr., (R-CT), Chairman of the 
Committee, and Senator Sam Nunn (D-GA), ranking minority member, addressed 
the participants and stressed their intent to explore and solve the issues 
on a bi-partisan basis. Sen. Weicker thanked the group for responding to 
the invitation of his Committee and stated that his intent was to ensure 
that Congress and the Administration became aware of the needs of the 
small business community prior to the anticipated debate and hearings on 
the Reagan economic program. He was critical of the Administration for 
failing to appoint a new head for the U.S. Small Business Administration, 
while at the same time deciding issues affecting small business. In his 
prepared remarks before the Committee, Mr. Bull covered the broad range 
of problems confronting small business today and noted that the vast 
number of government regulations, in the aggregate, provide formidable 
disincentives to hiring, despite the intentions of the Congress and the 
regulatory agencies.
For additional information contact
Gina Rosasco or Nick Nichols at 202/872-8190
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